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A Description of the financial
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A Transformation of NGOSs to
Private Financial Funds
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Development Finance
Institutions

A Incorporation of Development
Finance Institutions, DFls, into
the regulated ambit

A Challenges for the regulation
process



Description of the

financial environment A Microcredit = Innovation, efficiency,
and competitive.

A 10.4 MM inhabitants: 66 % live in
the urban areas

A GDP is 17,300 MM US$, growth in
2009 is 3.5%.

A Extreme poverty affects 37% of the
population.

A Microcredit is related to the
Informal sector. 2 MM people



Description of the The Regulated Financial System:
financial environment A 12 private banks

A 6 Private Financial Funds (PFF)
A 8 savings and loan Associations
A 24 cooperatives (Credit Unions)
A 1 second floor bank

A 7 firms of auxiliary financial
services

In 2008, the DFIs were allowed to
offer FS. They are awaiting to be
regulated entities



Description of the ~ The Law of Banks regulates FS
financial environment
FSSAgranting licenses
A Prudential norms
A on site examinations
A Manages a bureau of credit
A publishes financial data.

CB- monetary policies and
payments system.

A depository of the liquid reserves
A reserve requirements

A lender of last resort

A publication of interest rates



Transformation of
NGOs to Private NGOs instrumental in the

Financial Funds (PFF)  expansion of microcredit
Funding constraints
Extend the geographic
Public corporations
A Stability

A Participation in risk capital
A Longterm profitability



T mation of Min. Capital of 630,000 (SDRS).

NGOs to Private
Financial Funds (PFF) Receijve deposits

Legal form of public corporations
Increase N° of the beneficiaries
Improve FS and competition.

MFIs taught that mass banking
could be profitable



Specific regulation for FSSA issued a specific regulation
Microfinance

Institutions MFIs — _ _
Definition of Microcredit

MFIs could operate according
to this own activity

More credit and operational risk
To approve a microloan,

A financial situation

A payment capacity

A collateral



Specific regulation for Credit risk regulation for the MFI s
Microfinance

Institutions MFIs N _ _
a) Specific risk of unpaid credit.

record the length of delay In
payment

b) Additional risk of default.
Compliance with credit
policies.

I Credit technology

I Practices and procedures in
credit granting

I Management
I Risk control



Specific regulation for Procedures for branch openings

Microfinance
Institutions MFIs

Carry out payments and transfers

Credit Inf. Bureau has enhanced

Market transparency

Consumer protection

Internal control
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Graph 1: MFls loan portfolio
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Graph 2: MFIs Non Performing
Loans / Loans
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Graph 3: MFIs Provisions / Non Performing
Loans
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Graph 4: MFIs number of clients
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Graph 5: MFIs financial income/Loan
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Graph 6: MFls administrative costs/loans
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Characteristics of

Development A DFls, are noprofit entities or

Finance financial NGOs.
Institutions (DFIs)

A Funded

A Microcredit and norinancial
services (health, education, etc.).

A DFIls are in the process of
becoming requlated.



Graph 7: DFIs Loans
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Graph 8: DFIs non Performing Loans /
Loans




Characteristics ot

Development People normally excluded from FS
Finance

Institutions (DFIs)
The average loan is very small.

Small scale informal activities

The business of these clients is highly
volatile,

Their household economy is tied to
their activities.



